the U.S. lumber imports from Canada, and found it to be effective.
3
All these studies have used time-series regressions in order to estimate empirical models 4 of Canadian lumber exports to the U.S. In the regression used by Nagubadi and Zhang (2013) 5 and Parajuli and Zhang (2016) where monthly data from 1980 to 2012 (or 2015) were used, the 6 dummy variables used representing MOU and SLA 1996 were no longer significant or even had 7 wrong signs. Baek and Yin (2006) even concluded that SLA 1996 was not effective. We think 8 this conclusion is not warranted for several reasons. First, it is contrary to the empirical evidence 9 that, in each of the 5 years under SLA 1996, Canadian exporters surpassed the duty-free quota by 10 paying $100 per thousand board feet export tax, which was more than 20% of the prevailing 11 lumber prices in these years (Zhang 2007, p. 144-145) . Second and as noted earlier, other 12 empirical studies (e.g., Zhang 2001 Zhang , 2006 show that SLA 1996 was effective. Finally and as we 13 hypothesize in this paper, large data variations and impacts in the later periods might simply 14 overshadow the policy impacts of earlier policy regimes. 
Empirical model and data

16
For a demonstration purpose, we estimate a monthly econometric model of the U.S.
17
import demand for Canadian lumber using various data sample periods, and examine the effects 18 of various policy regimes on U.S. lumber imports. Nagubadi and Zhang (2013) and Parajuli and 19 Zhang (2016) used an import demand function developed by Buongiorno et al. (1979) .
20
Following Nagubadi and Zhang (2013) and Parajuli and Zhang (2016), we specify the U.S.
21
imports for Canadian softwood lumber as: 
where, ‫ܦ‬ ௧ = ሺ‫ܦ‬ ଵ,௧ , ‫ܦ‬ ଶ,௧ ሻ′ and
Also, ∆ is the first difference notation, Γ = − ∑ Π ୀାଵ is a coefficient matrix with a dimension 8 of p x q, ߤ refers to p x 1 vector of constant terms, ‫ܦ‬ ௧ represents p x q deterministic dummy 9 terms, k is the lag length, and ߝ ௧ denotes a vector of IID errors (0, Ω). Finally, ߙ refers to the 10 adjustment parameters which determine the speed of adjustment to disequilibrium, β denotes the 11 matrix of long-run coefficients, and ߛ is the long-run estimate associated with the trend break 12 term, ‫ܦݐ‬ ௧ି . ܺ ௧ is the (6 x 1) vector of variables specified in Equation 1: 
Conclusions and Discussion
12
We find that the effects of past trade policies in the U.S. lumber imports model are time 
D r a f t
This paper and the studies we cited are about analysis of policy, not analysis for policy. and the appropriate choice of observations.
8
A dean of a forestry school evaluates his faculty based on a 5-point scale; 1 being "not 9 meet expectation, 2 being "marginally meet expectation", 3 being "meet expectation", 4 being 10 "nearly exceed expectation", and 5 being "exceed expectation." All faculty in his school have 2- assuming a normal distribution, the t-ratio for these two numbers is 13.28, which is greater than 19 the critical value of 12.70 at the 5% level. Therefore, it is not fair that a faculty with a score of 
D r a f t
The Dean, on the other hand, provided her with all the average scores of 7 other faculty 1 members whose average score was at 4. Statistical analysis shows that 4.45 is not statistically 2 different from the scores of all these faculty at the 5% level. What the Dean did was basically 3 adding more observations and thus masking the impacts of a fundamental flaw in the annual 4 evaluation system. In doing so, the Dean was trying to answer another question: whether the 5 faulty who scored 4.45 performed better than all other faculty whose average score was 4. This is 6 a different question and irrelevant for the original purpose of the discussion (purpose of policy 7 analysis)-which was whether there were flaws in the School's annual evaluation policy and 8 procedure.
9
Coming back to our current study-although it is unclear what exactly causes this kind of 10 masking or dilution effects in long time series study as we presented in this paper, this is likely 11 related to the facts that impacts in the lumber imports caused by the past policies in the early observations long after the termination of a policy regime, the harder for one to maintain the 6 assumption of all else being equal and still stick to the very purpose of policy analysis. Thus, we 7 suggest that, in empirical works, policy impacts can be best judged by only using data up to the 8 time when the policy is terminated, but not afterwards. 
